SDD: The explanation relating to the financial statement of the first six months 2017

On 15/08/2017, Song Da Investment and Construction Joint Stock Company explained the difference of over 5% in the profit after tax in the first months 2017 before reviewing and after reviewing and the explained the reason for the loss and the difference of over 10% compared to the first six months 2016 as follows:

1.  The difference over 5% in the profit after tax in the first months 2017 before reviewing and after reviewing:
In the first six months 2017, the interest cost from the loans of the Operation Factory was recorded into the cost of goods sold but when reviewing the auditor adjusted into financial cost, so the cost of goods sold and financial cost in the financial statement made by the Company were different from the financial statement after reviewing.
2. The reason for loss:

In the first six months 2017, the revenue of the Company was low, mainly came from the revenue from Tat Ngoang Hydropower Plant. The depreciation cost and interest of loans from banks were fixed. The low revenue did not cover the cost, so the profit was negative.
3. The reason for the difference of over 10% in the profit of the first six months 2017 year on year.

In the first six months 2016, the revenue of the company was much higher than that of the first six months 2017: the profit of Tat Ngoang Hydropower Plant was not negative; the profit of other activities was high. In the first six months 2017, the revenue of the Company was low. The depreciation cost and interest of loans from banks were fixed.
